Harvesting Strategy

Tax-Loss Harvesting Activity Week In Review for May 6-10, 2019
S&P500
MSCI ACWI

Return (Price)
-2.18%
-2.53%

Vol (10day)
11.78%
9.94%

A Wild Week that was…
Higher tariffs, escalating political tensions in D.C., an historic IPO (Uber-for opening down), North Korea
rockets and increased confrontation with Iran were just a few of last week’s headlines. In the context of
all that, the 2.18% decline in the S&P 500 last week might even seem mild, leaving the index still up
15.77% YTD.
10 day Vol jumped 33% ending the week at 11.8% but is still below levels of early April.
Volatility creates opportunities for tax loss harvesting, and swapping activity accelerated Wednesday
and Thursday with a few select opportunities Friday as well.
Green Harvest executed 117 swaps during the week, capturing potential tax benefits across a variety of
sectors and regions. Basic Materials and Industrials were two of the most heavily swapped sectors. On
the International front, ETFs with exposure to Asia and the UK offered many of the best opportunities.
Continuing a familiar theme, most of the tax benefit capture occurred between the hours of 10 and
11:30 am, particularly on Thursday and Friday, when markets plumbed intraday lows.

The ability to remain fully invested yet capture significant tax benefits during the lows of the day, is one
of the ways Green Harvest aims to give clients the best of both worlds, meaningful additional tax alpha
while still participating in market upside.
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Disclaimers:
Performance quoted represents past performance, which is no guarantee of future results. Investment
return and principal value will fluctuate, so you may have a gain or loss when the portfolio is liquidated.
Current performance may be higher or lower than that quoted. Performance of an index is not illustrative of
any particular investment. It is not possible to invest directly in an index.
GHAM does not provide tax advice. Although GHAM does not employ a Certified Public Accountant on its
staff, we have, and continue to work with outside accounting firms and outside tax counsel that provide
ongoing guidance and updates on all relevant tax law. Federal, state and local tax laws are subject to
change. GHAM is not responsible for providing clients updates on any changes in tax laws, rules or statutes.
Reasons to harvest capital losses, sources of capital gains and the suggestion that mutual funds distribute
capital gains are for example purposes only and not meant to be tax, estate planning or investment advice
in any form or for any specific client.
All performance and estimates of strategy performance, after tax alpha, after tax alpha opportunities and
other performance figures are derived from data provided from multiple third-party sources. All estimates
were created with the benefit of hindsight and may not be achieved in a live account. The data received by
GHAM is unaudited and its reliability and accuracy is not guaranteed.
The availability of tax alpha is highly dependent upon the initial date and time of investment as well as
market direction and security volatility during the investment period. Tax loss harvesting outcomes may
vary greatly for clients who invest on different days, weeks, months and all other time periods.
All estimates of past returns of broad, narrow, sector, country, regional or other indices do not include the
impact of advisor fees, unless specifically indicated. Past performance and volatility figures should not be
relied upon as an indicator of future performance or volatility.
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