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Alpha Turnover?

Hope you all enjoyed the holiday weekend and had a chance to reflect and at least virtually connect with
family. I thought about how much has changed so quickly. For instance, the term “turnover” means
different things depending on the context. A restaurant that can turnover its tables quickly may see
more profits, or some may think of “turnover” in terms of their favorite pastry (e.g. “apple turnover”).
In less favorable contexts, high employee turnover is generally not a good thing, or if a football team has
too many turnovers, it’s never good.
In the world of finance, many people think of “turnover” as more of an interception than a warm apple
pastry. It tends to indicate increased transaction costs and perhaps a lack of investment discipline. One
notable exception (and one that is dear to our hearts) is turning over a portfolio to harvest tax benefits.
If not familiar, at Green Harvest (GH) we trade in and out of Exchange Traded Funds to generate Tax
Benefit Captures (TBC) while maintaining exposure to a particular benchmark or model portfolio. It
probably will not come as a surprise that a falling market tends to mean more trading for GH and
increased benefits for our clients.
For March the turnover gauges were running full throttle. On average we turned clients’ portfolios over
1.5 times. For example, a $1 million account with GH may have cumulatively experienced over $1.5
million in buys AND $1.5mm in sells. Results vary by accounts but suffice to say Green Harvest had a
record month in TBC– in many cases capturing much if not all of the broader market drawdown. By
design, the exceptional benefits captured for our clients far outweighed the transaction costs.
On a different note, even the aforementioned examples of “turnover” have taken on a different feel of
late. Sadly, tables aren’t being turned over any more at restaurants; and there might not be much
employee turnover… as jobs are evaporating while the pace of new hires shrinks.
Let’s hope and pray we “turn over” a new leaf soon.
Jeff Conway, CFA CAIA
Chief Investment Officer
Green Harvest Asset Management
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Market Data Summary for week of April 6 – April 9, 2020:
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Areas with Tax Benefit Captures (TBCs) indicates where individual tax-loss harvest trades were executed in each
market exposure across all eligible accounts for period specified.
Max Drawdown calculated as max decline from interim peak to Intra-Day Low.
Market Data Source: Bloomberg
Market statistics calculated using representative ETFs.
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Disclaimers:
Performance quoted represents past performance, which is no guarantee of future results. Investment
return and principal value will fluctuate, so you may have a gain or loss when the portfolio is liquidated.
Current performance may be higher or lower than that quoted. Performance of an index is not illustrative of
any particular investment. It is not possible to invest directly in an index.
GHAM does not provide tax advice. Although GHAM does not employ a Certified Public Accountant on its
staff, we have, and continue to work with outside accounting firms and outside tax counsel that provide
ongoing guidance and updates on all relevant tax law. Federal, state and local tax laws are subject to
change. GHAM is not responsible for providing clients updates on any changes in tax laws, rules or statutes.
Reasons to harvest capital losses, sources of capital gains and the suggestion that mutual funds distribute
capital gains are for example purposes only and not meant to be tax, estate planning or investment advice
in any form or for any specific client.
All performance and estimates of strategy performance, after tax alpha, after tax alpha opportunities and
other performance figures are derived from data provided from multiple third-party sources. All estimates
were created with the benefit of hindsight and may not be achieved in a live account. The data received by
GHAM is unaudited and its reliability and accuracy is not guaranteed.
The availability of tax alpha is highly dependent upon the initial date and time of investment as well as
market direction and security volatility during the investment period. Tax loss harvesting outcomes may
vary greatly for clients who invest on different days, weeks, months and all other time periods.
All estimates of past returns of broad, narrow, sector, country, regional or other indices do not include the
impact of advisor fees, unless specifically indicated. Past performance and volatility figures should not be
relied upon as an indicator of future performance or volatility.
This material is not intended to be relied upon as legal, investment or tax advice in any form or for any
specific client. The information provided does not take into account the specific objectives, financial situation
or particular needs of any specific person. All investments carry a certain degree of risk, and there is no
assurance that an investment will perform as expected over any period of time.
As a convenience to our readers, this document may contain links to information created and maintained
by third party sites. Please note that we do not endorse any linked sites or their content, and we are not
responsible for the accuracy, timeliness or even the continued availability or existence of this outside
information. While we endeavor to provide links only to those sites that are reputable and safe, we cannot
be held responsible for the information, products or services obtained from such other sites and will not
be liable for any damages arising from your access to such sites.
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